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DISTRIBUTION OF ASSETS OF U.S. LIFE INSURANCE COMPANIES 1940-1950 


; Dec. 31, 1940 
Amount _ Percent 


_— 
Dec. 31, 1950 
Amount Percent 


Dec. 31, 1945 
Amount Percent 
(000,000 omitted) (000,000 omitted) (000,000 omitted) 


U.S. GOVERNMENT BONDS . a ee $ 5,857 $20,583 45.9% | $13,359 21.0% 
OTHER GOVERNMENT BONDS : 2,502 ‘ 1,898 4.3 | 2,552 4.0 
SECURITIES OF BUSINESS & INDUSTRY. . 9,178 : 11,123 24.8 25,152 39.4 
MORTGAGES .. . es 5,958 i 6,636 14.8 | 16,095 25.3 
oo SON ye ae ee 2,060 c 857 1.9 1,428 2.2 
BOAO 5 3 8% eK Sm 3,091 I 1,962 4.4 2,397 3.8 
WMISCELLANEOUS . 2.3 6 1 st ew ee 2,156 - 1,738 3.9 2,716 4.3 


TOTAL ASSETS . $30,802 $44,797 100.0% $63,699 100.0% 


1950 Totals for U.S. companies estimated on basis of reports from life insurance companies representing 97% of all assets; 1940 and 1945 
based on Spectator Year Book. 


An analysis of the distribution of assets held by life 
insurance companies at the end of 1950 shews that 
investments in business and industrial securities not 
only made up the largest single category, accounting 
for 39.4% of total assets, but were, in actual volume, 
the highest on record, having nearly tripled in the last 
decade. 

The bulk of the investment in this category was in 
corporate bonds. Of the total $22,536,000,000 in bonds 
of U.S. corporations held, $10,227,000,000 were public 
utility, $9,217,000,000 were industrial and miscel- 
laneous, and $3,092,000,000 were railroad. More than 
$1,000,000,000 of the public utility bonds were those 
of natural gas pipeline companies.' 

Although the purchase of stocks is rather strictly lim- 


- ited by state regulation, this form of security neverthe- 


less made up a noticeable portion of the investment in 
business and industry. The total of $1,921,000,000 held 
in domestic corporate stocks, representing 3.0% of 
total assets was divided into $1,442,000,000 preferred 
and $479,000,000 common. Foreign business securities, 
both bonds and stocks, held at year-end amounted to 
$643,000,000; world bank bonds totalled $52,000,000. 

Farm and non-farm mortgages, respectively $1,329,- 
000,000 and $14,766,000,000 made up a record total 
of $16,095,000,000 held at the end of 1950. This cate- 
gory showed a 24.8% increase in holdings over the 
previous year — the largest of any type of investment. 
Holdings of non-farm mortgages have been accumulat- 


* See “Natural Gas Pipeline Security Holdings of U.S. Life Insurance Companies,” 


ing at a much faster rate than farm, nearly tripling in 
the last ten years, and inereasing by 25.9% in 1950 
alone. 

Holdings of U.S. Government securities reached their 
peak during the period 1945-46 when wartime financ- 
ing was at its height. At that time this type of investment 
made up about 45°¢ of the aggregate life company 
portfolio. Since then there has been a gradual decline 
in holdings to the present $13,359,000,000 or 21.04% 
of total assets. 


There have been marked changes in the percentage 
distribution by type of investment of life company assets 
over the past decade. The increasing importance of busi- 
ness securities and mortgages has been accompanied by 
a reduction in the percentage of invested funds held in 
the form of other government bonds, real estate, and 
policy loans. 


Acquisitions for the year 1950 showed that the heavi- 
est buying took place in mortgages, $4,901,000,000, 
and securities of business and industry, $4,107,000,000. 
Next were U.S. Governments, with $2,021,000,000 pur- 
chased in the year. These three categories actounted 
for about 90% of the acquisitions in 1950, the balance 
being made up of other government securities, real 
estate, policy loans and miscellaneous. 


The total $12,180,000,000 acquisitions during 1950 
were 2.8 times the net increase in holdings. This is some- 
what lower than the 3.4 to 1 ratio in 1945. 


The Tally, November, 1950. 








LIFE INSURANCE DEATH BENEFITS BY STATES 


Life insurance death benefits paid to U.S. beneficiaries 
for the year 1950 increased by $100,002,000 over the 
1949 payments to a total of $1,589,744,000. This 
occurred in spite of the fact that indications are that 
the death rate for 1950 will be the lowest on record. 
The increase in benefit payments was due to the larger 
amount of life insurance owned. 

The increase over 1949 death benefit payments was 
greatest for group life policies which showed an increase 
of 9.3% in amount. Payments under ordinary life pol- 
icies increased 7.0 [0 , and those under industrial policies 


The total number of claims under which these 1950 
payments were made was 1.5% greater than in the 
previous year. The number of claims under group life 
policies increased 8.1%, and under ordinary policies 
4.4%, while the number under industrial policies de- 
creased 0.8% . The total number of death claims in 
“1950 was 1,379,203 compared with 1,358,659 claims 
in 1949. 

Ordinary policy death benefits accounted for 68.6°C, 
group for 17.8%, and industrial for 13.6¢¢ of the total 
$1,589,744,000 paid by life insurance companies as 








increased 2.07%. death benefits to U.S. beneficiaries in 1950. 


1950 LIFE INSURANCE DEATH BENEFITS BY STATES 


ORDINARY GROUP INDUSTRIAL 
No. Amount No. Amount No. Amount No. 


| ees 3,866 $11,211,000 1,881 $2,960,000 25,816 $4,660,000 31,563 
Arizona Lizz 3,382,000 276 603,000 762 236,000 2,160 
Arkansas 2,265 6,645,000 545 957,000 3,483 830,000 6,293 
California 25,753 75,239,000 7,878 19,022,000 24,888 7,090,000 58,519 
Colorado.................... 3,423 8,597,000 1,735 2,660,000 2,798 785,000 7,956 
Connecticut _......... a 7,759 20,900,000 3,440 6,663,000 17,609 5,024,000 28,808 


Delaware —.........._ 1,238 3,631,000 479 891,000 3,941 : 5,658 
Dist. of Columbia... 2,673 9,083,000 3,113 2,938,000 7,585 ‘ 13,371 
i 6,392 18,844,000 1,361 2,625,000 20,629 7 28,382 
5,616 15,246,000 2,229 3,811,000 29,093 36,938 
1,058 2,490,000 207 517,000 185 1,450 
32,593 81,461,000 9,582 22,186,000 51,308 14,712,000 93,483 


10,567 24,169,000 4,119 8,984,000 24,375 6,279,000 39,061 
7,212 16,533,000 1,031 2,050,000 4,342 1,144,000 12,585 
4,575 10,282,000 818 1,956,000 4,143 1,142,000 9,536 

Kentucky 5,220 12,913,000 1,395 2,597,000 15,260 3,382,000 21,875 

Louisiana _............ = 3,333 11,933,000 1,726 3,519,000 7,874 1,837,000 12,933 

Maine . 2,359 5,279,000 712 976,000 3,627 994,000 6,698 


6,007 19,438,000 2222 4,463,000 24,868 5,552,000 33,097 
Massachusetts ...... 15,877 42,550,000 4,909 9,739,000 46,526 12,213,000 67,312 
Michigan 15,076 36,548,000 7,846 20,695,000 21,567 6,290,000 414,489 
Minnesota __....... 7,606 22,950,000 2,546 5,249,000 4,917 1,352,000 15,069 
Mississippi —......... 2,388 7,129,000 818 1,127,000 4,342 744,000 7548 
Missourt 2... 12,560 34,191,000 3,251 7,017,000 24,505 6,148,000 40.316 


Montana 1,392 3,928,000 489 1,170,000 390 126.000 2,271 
Nebraska 3,681 9,085,000 580 1,398,000 1,942 511,000 6,203 
meveae coo. 313 1,165,000 132 236,000 72 22,000 517 
New Hampshire 1,689 3,861,000 470 _ 864,000 3,114 866.000 5.273 
New Jersey 18,198 44,917,000 5,841 14,684,000 54,332 14,852,000 78,371 
New Mexico _........ 677 1,712,000 159 421,000 416 130,000 1,252 
New York 61,982 182,623,000 18,964 41,574,000 122,172 : 33,814,000 203,118 


North Carolina —__... 5,805 15,699,000 1,949 3,439,000 16,597 4,217,000 24,351 
North Dakota _.. 1,100 2,701,000 107 219,000 53 15,000 1.260 
Ohio .. eee 24,729 62,560,000 8,720 20,836,000 53,687 14,109,000 7.136 
Oklahoma 3,969 11,322,000 1,089 2,396,000 2,677 772,000 7.735 
Oregon —........-....-. 3,197 10,299,000 851 1,790,000 1,427 382.000 5.475 
Pennsylvania 38,030 95,150,000 12,982 27,526,000 103,752 26,896,000 154.764 


Rhode Island . ........ 2.775 7,114,000 700 1,358,000 10,518 2,701,000 13,993 
South Carolina 3,472 8,513,000 1,134 1,301,000 19,813 4,004,000 24.419 
South Dakota _........ 1,121 2,682,000 116 241,000 69 15,000 1,306 
Tennessee ......... 4,837 15,589,000 1,871 3,433,000 17,080 3,686,000 23,788 
Se 12,450 34,445,000 4,361 9,377,000 18,065 4,826,000 34.876 

1,605 4,053,000 449 1,064,000 994 270,000 3,018 


Vermont _............ 1,236 3,663,000 224 359,000 1,337 370,000 2,797 
Virginia ..................- 6,165 18,764,000 1,654 3,273,000 21,520 4,946,000 29.339 
Washington —........ 5,069 13,879,000 1,582 3,067,000 2,971 800,000 9.622 
West Virginia —... 3,137 9,140,000 1,896 2,958,000 5,835 1.647.000 10,868 
Wisconsin ae 9,358 25,292,000 2,505 5,431,000 9,741 2,612,000 21,604 
Wyoming —.......... 540 1,369,000 109 334,000 a 18,000 717 


Total U.S. _.....- ro 403,065 $1,090,172,000 133,053 282,954,000 843,085 216,618,000 


TOTAL 
Amount 


$18,831,000 
4,221,000 
8,432,000 
101,351,000 
12,042,000 
32,587,000 


5,422,000 
13,860,000 
26,187,000 
25,135,000 

3,069,000 

118,359,000 


39,432,000 
19,727,000 
13,380,000 
18,892,000 
17,289,000 

7,249,000 


29,453,000 
64.502.000 
63,533,000 
29,551,000 

9,000,000 
47,356,000 


5,224,000 
10,991,000 
1.423.000 
5.591.000 
74,453,000 
2,263,000 
258,011,000 





Hlinois —.... 





Indiana 











23,355.000 
2,938,000 
97,505,000 
14,490,000 
12,471,000 
119.572,000 





11,173.000 
13.818.000 
2.938.000 
22,708,000 
18.618.000 
5.387.000 





1.392.000 
26.983 000 
17.716.000 
13.745.000 
33.335,000 

1,721,000 


1,379,203 $1.589.714.000 




















INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





Type of Investment 


ACQUIRED 


HELD 


NET CHANGE 





Dec. 
1950 1949 1950 


1949 


Dec. 12 Months 12 Months Dec. 31 Dec. 31 
1950 


1949 


Dec. 
1950 





Government 


U.S. 
Canada 
Other 


$417 $77), $2,021 
1 16 66 
sn ~~ 7 


$ 648572 $13,359 
39 /2/ ~—1,016 
1 21 


$15,192 
1,093 
17 


$-232 
-5 





State, Pro- 
vincial, 


Local 


US. 
Canada 
Other 


t 


79 


13 25 
2 


224230 1,128 
29 385 
_ 2 


1,022 


2 





World Bank 


— = 2 


10 52 





Railroad 


U.S. 
Foreign 


8 4615 308 
ond =e 4 


33 134 3,092 
—_ 47 





Public 
Utility 


U.S. 


Foreign 


Jer il! 1,550 
4 33 


1320” (324 10,227 
45 320 





Other 


U.S. 


Foreign 


219272 1,687 
ri10 108 


Att FI4! = 9.217 
22 275 





TOTAL 


627 b1§ 6,083 


4,723 47» 39,141 





PREFERRED 
STOCKS 


Railroad 


U.S. 
Foreign 


7 


3 86 





Public 
Utility 


U.S. 


Foreign 


1ll 539 





Other 


U.S. 


Foreign 


ar 73 817 
_— I 





TOTAL 


ABT 187 1,443 





COMMON 
STOCKS 


Railroad 


U.S. 


Foreign 


2 32 





Public 
Utility 


U.S. 


Foreign 


126 





Other 


U.S. 


Foreign 


3 


321 





TOTAL 


sb 123 


479 





MORTGAGE 
LOANS 


Farm 


VA 
Other 


-- 3 
ATZO 359 


28 


1,130 





Non-Farm 


FHA 
VA 
Other 


y4ol379 1,491 
14 941 
i479 2,107 


3 
BIZ 36 
a 


¥ 1,301 
1,365 /350 4,587 
133-13! = 2,041 
1,621 ic+i2 8,138 


3,490 
1,238 
7,005 





TOTAL 


359 7.5 “4,901 


3434 225 16,095 


12,892 


446 





REAL 
ESTATE 


Company Used 


. 


BS 34 349 


326 


r 





Investment 


Residential 
Commercial 


5 53 
31 169 


65 345 
151 649 


300 
513 


16 





Other 


Farm 
Non-Farm 


1 31 
9 54 


43 
54 


~ 
3 





TOTAL 


261.262 1,428 


1,236 


” 20 





POLICY LOANS 


AB 4S = 2,397 


2,227 


15 





CASH 


XXX 991 


882 


1 





OTHER ASSETS 


Xxx 1,725 


1,283 


135 





TOTAL ASSETS 


Xxx $63,699 


$59,280 


$ 677 





1 O78 


1155 


Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in holdings 
for the month may sometimes be greater than acquisitions for a given item due to write-ups and other adjustments. 





LIFENNSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





December December 12 Months 12 Months 


Type of Benefit Payment 


oe ert 


nn mee cnereanene CEE aera aes meme 


1950 


1949 


1950 


1949 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 91,705 
25,496 
17,455 


$ 86,830 
24,369 
19,016 


$1,069,945 
282,812 
208,851 


$ 999,971 
258,814 
204,616 





TOTAL 


134,656 


130,215 


1,561,608 


1,463,401 _ 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,967 
14 
715 


1,809 
4 
645 


20,227 
142 
7,767 





TOTAL 


2,696 


2,458 


28,136 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


28,049 
182 
11,335 


26,961 
348 
10,624 


333,456 
978 
160,656 





TOTAL 


39,566 


37,933 


495,090 





DISABILITY 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,003 
1,521 
698 


6,650 
1,453 
431 


77,108 
15,865 
6,604 





TOTAL 


8,222 


8,534 


99,577 





ANNUITY PAYMENTS 
(Other Than Surrender 
Values and Dividends) 


Group 
Individual 


4,344 
13,787 


3,465 
13,632 


78,702 
172,471 


62,992 
174,896 





TOTAL 


18,131 


17,097 


251,173 


237,888 _ 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


35,602 
248 
11,825 
6,634 


36,398 
287 


15,434 
7,061 


416,508 
4,037 
171,727 
68,208 


360,945 

2,431 
164,528 
59,432 





TOTAL 


54,309 


59,180 


660,480 


587.336 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


44,668 
10,863 
31,435 

956 


42,541 
10,088 
29,844 

1,167 


441,041 
88,906 
96,888 

7,766 


412,397 
83,359 
99,395 

5,057 





TOTAL 


87,922 


83,640 


634,601 


600.208 





TOTAL LIFE INSURANCE BENEFITS 


$345,502 


$339,057 


$3.730,665 


$3,478,364 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


36,070 
11,615 
4,862 


23,561 
10,938 
3,912 


375,118 
118,822 
33,680 


280,135 
110,297 
29.942 





TOTAL 


$ 52,547 


$ 38,411 


$ 527,620 


$ 120.374 _ 





Totals for U. S. estimated on basis of reports from life insurance companies representing 977% of all life payments. 





